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Part A
Answer any fen guestions.

Each question carnes 2 marks.

1. What is Inductive method?

2. Define macro economics.

3.  Whatis alternate cost?

4.  What is substitution effect?

5. What is perfectly elastic demand?

6. How elasticity of demand can be measured under geometric method?
7. What is equilibrium price?

8. Bring out the realtionship between total utility and marginal utility.

9. Why does a tax reduce consumer's surplus?

10. What is the relationship between marginal product and total product of a variable input?
11. Define explicit cost.

12. Define Oligopoly .
(10%2=20}
Part B
Answer any six gueshions.

Each question carnies § marks.

13. State the major difference between positive and normative.
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"To choose and choice is the essence of life". Discuss.

Describe the features of Socialism.

Explain the different types of market in an economy with examples.
Explain shifts in demand with suitabiel diagram.

What alre the determinants of supply?

Differentiate between cardinal and ordinal utiity.

Explain the fealures of Perfect Competition.

Explain the features of Monopolistic Competition.
(6x5=30)
Part C
Answer any two questions.

Each guestion carries 15 marks.

"Economics is the study which deals with limited means used for the satisfactions of
uniimited wanis". Discuss.

What is meant by production possibility curve? How can it be determined?
Explain with the help of a diagram the Law of Demand with its limitations.

Describe the Law of Returns to Scale.

(2x15=30)
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